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File No. SR-NYSEArca-2007-28, Amendment No. 1 
 
NYSE Arca Inc., (“Exchange”) proposes this partial amendment to the above-referenced 
rule filing in order to further amend Rules 6.93 and 6.94 in accordance with Amendment 
22 to the Plan For The Purpose Of Creating and Operating an Intermarket Option Linkage. 
With this Amendment No. 1, the Exchange corrects the original filing by reducing the 
time periods referenced in both Rule 6.93(d)(1) and Rule 6.94(d)(3) from 15 seconds to 5 
seconds.  The corrected rule text is as follows: 
 
 

EXHIBIT 5 

Text of the Proposed Rule Change:1

 

Rule 6.93.  

Operation of the Linkage 

 
By subscribing to the Plan, the Exchange has agreed to comply with, and enforce 
compliance by its OTP Holders and OTP Firms with the Plan. In this regard, the 
following will apply: 
(a)  No Change  
(b) P/A Orders.  

(1) No Change 
(2) Sending of P/A Orders Larger than the Firm Customer Quote Size. If the 

size of a P/A Order is larger than the Firm Customer Quote Size, a Lead 
Market Maker may send through the Linkage such P/A Order in one of two 
ways: 

(i) The Lead Market Maker may send a P/A Order representing the entire 
Public Customer order. If a receiving Participant Exchange's disseminated 
quotation is equal to or better than the Reference Price when the P/A Order 
arrives at that market, that exchange will execute the P/A Order at its 
disseminated quotation for at least the Firm Customer Quote Size (an 
automatic execution is not required if the P/A Order is larger than the Firm 
Customer Quote Size). Within [15] 5 seconds of receipt of such order, the 
receiving Participant Exchange will inform the Lead Market Maker of the 
amount of the order executed and the amount, if any, that was canceled. 

(ii)  No Change 
(c) Principal Orders.  

(1) Sending of an Initial Principal Order. An Eligible Market Maker may send a 
Principal Order through the Linkage at a price equal to the NBBO. If the 

                                                 
1  New text is underlined, deleted text is in brackets. 
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Principal Order is not larger than the Firm Principal Quote Size, the 
receiving Participant Exchange will execute the order in its automatic 
execution system, if available, if its disseminated quotation is equal to or 
better than the price specified in the Principal Order when that order arrives 
at the receiving Participant Exchange. If the Principal Order is larger than 
the Firm Principal Quote Size, the receiving Participant Exchange will (a) 
execute the Principal Order at its disseminated quotation for at least the 
Firm Principal Quote Size and (b) within [15] 5 seconds of receipt of such 
order, reply to the sending Participant Exchange, informing such Participant 
Exchange of the amount of the order that was executed and the amount, if 
any, that was canceled. If the receiving Participant Exchange does not 
execute the Principal Order in full, it will move its quote to a price inferior 
to the Reference Price of the Principal Order. 

(2) No Change  
(d) Responses to Linkage Orders.  

(1) Failure to Receive a Timely Response. An OTP Holder and OTP Firm who 
does not receive a response to a P Order or a P/A Order within [20] 5 
seconds of sending the order may reject any response received thereafter 
purporting to report an execution of all or part of that order. The OTP 
Holder and OTP Firm so rejecting the response will inform the Exchange 
Participant sending that response of the rejection within [1]5 seconds of 
receipt of the response. 

(2) Failure to Send a Timely Response. If an OTP Holder and OTP Firm 
responds to a P Order or P/A Order more than [20] 5 seconds after receipt of 
that order, and the Participant Exchange to whom the OTP Holder and OTP 
Firm responded cancels such response, the OTP Holder and OTP Firm will 
cancel any trade resulting from such order and will report the cancellation to 
OPRA. 

(e) Receipt of Linkage Orders. The Exchange will provide for the execution of P/A 
Orders and Principal Orders if its disseminated quotation is (i) equal to or better 
than the Reference Price, and (ii) equal to the then-current NBBO. Subject to 
paragraph (c), above, if the size of a P/A Order or Principal Order is not larger 
than the Firm Customer Quote Size or Firm Principal Quote size, respectively, the 
Exchange will provide for the execution of the entire order, and will execute such 
order in its automatic execution system if that system is available. If the size of a 
P/A Order or Principal Order is larger than the Firm Customer Quote Size or Firm 
Principal Quote Size, respectively, the Lead Market Maker must address the order 
within [15] 5 seconds to provide an execution for at least the Firm Customer 
Quote Size or Firm Principal Quote Size, respectively. If the order is not executed 
in full, the Exchange will move its disseminated quotation to a price inferior to the 
Reference Price. 
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Rule 6.94.  

Order Protection 
 

(a) No Change 
(b) Exceptions to Trade-Through Liability. The provisions of subsection (a) 
pertaining to the satisfaction of Trade-Throughs will not apply under the following 
circumstances: 

(1) No change 
(2) the OTP Holder and OTP Firm traded through the market of a Participant 

Exchange to which such OTP Holder and OTP Firm had sent a P/A Order or 
Principal Order, and within [20] 5 seconds of sending such order the receiving 
Participant Exchange had neither executed the order in full nor adjusted the 
quotation traded through to a price inferior to the Reference Price of the P/A 
Order or Principal Order; 

 (3)-(9) No Change 
(c) No Change 
(d) Limitations on Trade-Throughs. OTP Holders and OTP Firms may not repeatedly 
trade through better prices available on other exchanges, whether or not the exchange or 
exchanges whose quotations are traded through are Participant Exchanges, unless one or 
more of the provisions of paragraph (b) above are applicable. In applying this provision: 

 (1) – (2) No Change  
 (3) The Exchange will not consider there to have been a Trade-Through if an OTP 

Holder and OTP Firm executes a trade at a price inferior to the quotation being 
disseminated by an exchange that is not a Participant Exchange if the OTP Holder 
and OTP Firm made a good faith effort to trade against the superior quotation of the 
non-Participant Exchange prior to trading through that quotation. A "good faith 
effort" to reach a non-Participant Exchange's quotation requires that an OTP Holder 
and OTP Firm at least had sent an order that day to the non-Participant Exchange in 
the class of options in which there is a Trade-Through, at a time at which such non-
Participant Exchange was not relieved of its obligation to be firm for its quotations 
pursuant to Rule 11Ac1-1 under the Exchange Act, and that the non-Participant 
Exchange neither executed that order nor moved its quotation to a price inferior to 
the price of the OTP Holder's or OTP Firm's order within [20] 5 seconds of receipt 
of that order. 

(e) No Change  
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