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Summary 

Case Note 
Violated NYSE Arca Equities Rule 6.18(a) by failing to adequately 
supervise its associated persons and business operations in a 
manner reasonably designed to assure their compliance with NYSE 
Arca Equities Rule 7.38(c)(3), regarding failure to aggregate odd lot 
orders. Consent to censure and $105,000 fine. 
 
Case Summary 
Goldman Sachs Execution & Clearing, L.P. (“GSEC”), an Equity 
Trading Permit Holder, consented without admitting or denying guilt to 
findings of violations of inadequate surveillance and supervision.   
 

• During the approximate time period between and including July 
20, 2004, and June 19, 2005, GSEC itself did not maintain 
surveillance procedures to prevent or detect the routing and 
execution of potentially violative odd lot customer orders that 
were being sent to NYSE Arca Equities, even though GSEC did 
have surveillance procedures in place to monitor the routing 
and execution of customer odd lot orders that were being sent 
to other exchanges during this same period.   

• GSEC permitted a customer of a foreign affiliate broker-dealer 
of GSEC to directly access NYSE Arca by electronically 
sending orders through GSEC’s electronic order entry and 
routing system, which system in turn routed these orders to 
NYSE Arca Equities for execution. 

• On or about October 22, 2004, between 2:14:54 and 2:16:36 
PM E.S.T., an overseas customer of GSEC’s foreign affiliate 
broker-dealer (“the Foreign Trader”) used GSEC’s electronic 
order entry and routing system to route and execute 82 odd lot 
orders of 50 shares apiece in Telephone & Data Systems 
(”TDS”) stock on NYSE Arca Equities, resulting in the Foreign 
Trader purchasing a total of 4,100 TDS shares in less than 2 
minutes through orders that were not aggregated into round 
lots as required by Rule 7.38 (c) (3). 

• GSEC failed to detect that the Foreign Trader entered the odd 
lot orders at issue into GSEC’s electronic order entry and 
routing system and that these orders received execution on 
NYSE Arca Equities. In addition, GSEC failed to learn at the 
time of the orders or within a reasonable time period thereafter 
any of the following: a) the identity of the Foreign Trader; or b) 
the reason(s) why the Foreign Trader entered as odd lots the 
orders described above.   

NYSE Arca Equities imposed a penalty of a censure and $105,000 
fine. GSEC consented to the penalty.   

 












